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Knowledge can nurture the seeds of financial independence
As we celebrated Independence Day

here in the U.S., I was reminded of the
role that financial literacy and empow-
erment play in personal freedom and
independence. Simply put, money is
power — and knowing how to manage
your money, no matter what your
resources, is the first step in achieving
personal independence.

Think for a moment about all the
ways that a lack of financial know-how
can hold a person back. There’s the
worker in a low-wage job whose inabili-
ty to manage his money leads to a down-
ward cycle of predatory payday loans
and a virtual guarantee that he’ll never
escape that dead-end job. There’s the
young mother in a relationship in which
her spouse controls the family’s finances
and leaves her in the dark about money
management. And there’s the genera-
tion of children being raised by adults
who’ve never learned how to avoid bad

debt and risky credit products, save for a

rainy day or invest for the future.

Education can play an important role

in changing that. The National Coalition

of Girls’ Schools has created a collection

of model financial literacy curricula for

girls from across the country. The Cali-

fornia-based Earned Asset Resource

Network (EARN) has helped low-wage

families save for the future with a host of

financial products and financial educa-

tion. Clearly, there’s a hunger for finan-

cial knowledge, and with it, individuals

are learning to embrace their financial

independence. 

Here in Rhode Island, as part of my

campaign to become the state’s next gen-

eral treasurer, I’ll be holding a series of

“money school” events designed to give

people the financial tools and knowledge

they need to better manage their

resources. The first will be held in

Cranston toward the end of July, and my

goal is to hold several more “money

school” events in the coming months.

Financial literacy programs work

because they teach all people — regard-

less of what they earn — that they have

the power to put their money their work,

and to watch it grow. With money comes

the power to change lives, whether it’s

owning a first home, starting a new busi-

ness or sending a child to college.

We Rhode Islanders value our inde-

pendence. Let’s not forget that while

money isn’t everything, it is a seed from

which personal power and independ-

ence can grow. It’s up to us to plant and

nurture that seed, so that all Rhode

Islanders can better enjoy the fruits of

their labor.

Gina Raimondo,
Democratic candidate
for General Treasurer

Difficult legislative year produced good results
With each year, the deci-

sions we face in the General
Assembly become increasing-
ly difficult. I am pleased that
we were once again able to
significantly reduce spending
while also preventing tax
increases.

I voted against a few budg-
et articles but voted for the
budget as a whole, which con-
tains no broad-based tax
increases and $29.2 million in
pension reform. It also
restores $48.6 million in prop-
erty tax relief.

I voted for the most com-
prehensive change to our
state’s income tax laws in
nearly 40 years. I also sup-
ported two loan-guarantee
programs to foster economic
growth. At least 850 jobs are
expected to be produced
between the two programs.

I am thrilled to report that
my bill for a Green Economy
Roundtable to establish a
comprehensive plan for
potential green projects in
the state has become law.

To protect residents of
Aquidneck Island from a
potential liquefied natural
gas disaster, I was a strong
advocate for and cosponsor of

a new law requiring all ships,
except those under sail,
whose primary cargo is LNG
to have at least 30 feet of
clearance under all of Rhode
Island’s bridges.

I also cosponsored several
other new laws including: a
law requiring the Depart-
ment of Education to develop
guidelines on educating
coaches about the risks of
head injury in sports; a meas-
ure mandating public school
health curricula to include
Lyme disease prevention
information; a law modifying
the mission of the Communi-
ty College of Rhode Island to
better align Rhode Island
workers’ skills with industry
needs.

I was a proud supporter
and cosponsor of a package
of bills designed to make it
easy to do business in Rhode
Island.

I voted against the assem-
bly leadership on the
statewide education funding
formula bill, as it reduces
school aid to all three towns I
represent. While I recognize
the need for an equitable
funding formula for our state,
I could not support legisla-

tion that takes away 3 percent

of funding from Portsmouth,

2.4 percent from Middletown

and 1 percent from Newport.

I also voted against a pro-

posal to place a referendum

on the ballot asking voters to

decide in November if casino

games should be offered at

Twin River and Newport

Grand. 

I also voted against cuts to

our cities and towns to avoid

cuts in services and possible

property tax increases. 

I did not support a meas-

ure for the pilot Block Island

wind farm because I agree

with regulatory body that the

electricity rate increases will

prove to be too costly for

ratepayers and not good for

economic development.

It has been an honor to rep-

resent the residents of Dis-

trict 72 and I hope to return

to the Statehouse in 2011 to

continue to stand up for your

best interests. Your input is

very important, so please

contact me at Rep-rice@

rilin.state.ri.us or 841-0505.

Rep. Amy Rice,
D-Portsmouth

R E A D E R S ’  L E T T E R S
Raising unemployment benefits does nothing to boost economy

Last week, Speaker of the House Nan-
cy Pelosi made the mind-numbing state-
ment on the economics of unemploy-
ment benefits extension: “It injects
demand into the economy. It creates jobs
faster than almost any initiative you can
name.” The much maligned supply-sider
Arthur Laffer’s immediate response in
the July 7 Wall Street Journal proves
that as benefits rise (left scale), the
unemployment rate (right scale) rises.

This Laffer chart highlights the igno-
rance through which the ruling class
operates. When it takes earned income
from a wage earner and gives to an
unemployed person, Econ 101 states that
the substitution effect will come into
play. In this case a wage earner experi-
ences a decrease in disposable income,
while the unemployed enjoys his
increase in disposable income while
doing nothing. Since the worker sees
that his income has diminished, logic
dictates that he will switch from spend-
ing on higher-priced goods to lower-

priced ones as he struggles to maintain
his living standard in the face of falling
income. His incentive will be to work
less.

The unemployed, who has just
received a cash infusion, also will have
an incentive to work less, content in the
knowledge that if he works less, the rul-
ing class will step in and redistribute
from the working class. This two-person
economy example shows that there is no
job creation stimulation from the redis-
tribution: The worker spends a bit less,
and the unemployed spends a bit more.
The net change is zero.

What does this have to do with hiring?
The driving incentive of entrepreneur-
ship, innovation and ownership is to
profitably produce products and servic-
es that meet consumer demand. When
an owner’s cost of labor is affected by a
rise in the value of unemployment bene-
fits, and that rise cannot be passed to the
consumer, the owner will hire fewer, not
more, employees. It does not matter

which side of the coin you are on

whether increased unemployment bene-

fits give people an incentive to work less

or push employers to hire less; the effect

is the same — more unemployment.

Basic physics dictates that matter is

neither created nor destroyed. Similarly,

the ruling class cannot create resources

— it can only redistribute them, mean-

ing that it can take from one and give it

to the other. However, the ruling class

can create resources if it seizes the

means of production. There is a definite

term for that type of capital ownership.

Unemployment benefits are beneficial

if they are used simply as a transition

aid to help people who are down on their

luck. They are not beneficial if they cre-

ate a “dole” mentality, which has crip-

pled the United Kingdom. The argument

that these benefits stimulate the econo-

my is disingenuous and creates a cycle

of dependency.

Phil Davis, Portsmouth
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G U E S T  V I E W

Management
can help ease
traffic tie-ups
By Tina Dolen
and Christopher Witt

The Aquidneck Island Plan-

ning Commission (AIPC) read

with interest the Newport Dai-

ly News June 16 editorial,

“Road work a sure sign of

summer.” The organization

agrees that traffic congestion

caused by construction proj-

ects is a problem on the

island, particularly during the

summer. But construction

projects are not the only cause

of traffic delays; special

events such as the Newport

Jazz Festival or the Tall Ships

festival, beach traffic and acci-

dents also create problems.

Traffic back-ups on the

bridges or on East and West

Main roads seem to be an

inevitable and unfortunate

aspect of summer on Aquid-

neck Island. 

AIPC believes that this

doesn’t have to be the case. In

February, the organization

embarked on an 18-month

process to develop a traffic

management program for

Aquidneck Island with the

goals of reducing traffic con-

gestion, improving safety and

increasing traveler access to

information. The new pro-

gram is a direct outgrowth of

the ongoing and large-scale

AIPC Aquidneck Island

Transportation Study.

The traffic management

program, officially called the

Aquidneck Island Regional

Traffic Incident Management

Program, is funded through a

$68,000 challenge grant from

the state Division of Plan-

ning. When AIPC met with

local officials during the data-

gathering phase of the larger

study, it heard repeatedly that

responses to traffic problems,

particularly those caused by

special events and construc-

tion projects, needed to be

improved. Especially pressing

was the desire for improved

coordination among the many

entities with responsibility

for managing traffic on the

island.

AIPC is doing just that

through the traffic manage-

ment program. The organiza-

tion has brought together rep-

resentatives from the island’s

municipal police depart-

ments, the State Police, the

state Department of Trans-

portation, the Rhode Island

Bridge and Turnpike Authori-

ty, the Newport and Bristol

County Convention and Visi-

tors Bureau, and others with a

stake in improved traffic con-

ditions on the island to form a

standing committee that will

work to develop plans and pro-

tocols for preparing for and

responding to traffic inci-

dents.

The traffic management

program will improve local

and state coordination to

ensure that response to traffic

problems is organized and

effective. The final plan pro-

duced by AIPC and the stand-

ing committee will encompass

operations, technology, com-

munications and implementa-

tion. It will include recom-

mendations to address

detours, satellite parking, lane

closures, personnel deploy-

ment and the use of intelli-

gent transportation systems

such as electronic signs and a

Web site that provides up-to-

date information on traffic

conditions and upcoming

events and construction proj-

ects to local officials. 

The development of the

traffic management program

will ensure that state and

local officials hear about

potential traffic problems

before they occur and will

have a plan to mitigate them

through the deployment of

safety officers, the use of

signs and effective communi-

cation to the public. By creat-

ing the standing committee,

AIPC is building a sustainable

group that can continue far

beyond the study period to

address new problems and

issues as they arise.

The traffic management

program is one aspect of

AIPC’s broader mission to

drive island-wide planning

and thinking. It is in the midst

of the long-range Island

Transportation Study to plan

for the island’s future, and has

been a leading facilitator in

the process to redevelop Naval

Station Newport’s surplus

property. Other current proj-

ects include addressing

regional energy conservation,

planning for bicycle paths,

kayak trails, access to Narra-

gansett Bay and improved

pedestrian walkways. In all of

AIPC’s projects, it seeks to

address problems with island-

wide impacts and identify

solutions that are comprehen-

sive and multi-municipal.

AIPC seeks public involve-

ment in all of its projects, and

it will hold two public work-

shops for the traffic manage-

ment program. They will be

an opportunity for all those

interested to learn more about

the program and offer opin-

ions on island traffic prob-

lems and potential solutions.

The dates and times have not

been determined, but they

will be posted on AIPC’s Web

site, www.aquidneckplan-

ning.org, and publicly adver-

tised.

AIPC believes that Aquid-

neck Island residents, com-

muters and visitors don’t have

to suffer through traffic jams.

The organization’s traffic

management program will

improve the handling of traf-

fic problems, so that travelers

experience smoother trips

around the island, better

information from signage and

reduced delays. 

Tina Dolen is executive

director and Christopher Witt

is director of planning and

communications of the

Aquidneck Island Planning

Commission.
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We welcome our readers’
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follows:
� Each letter must bear
the writer’s full name (no
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number (for verification
purposes only). We will not
publish a letter without a
phone number.
� We may condense letters,
and correct errors of
spelling and punctuation.
� Letters should be no
more than 450 words.
Proposed guest view
columns should be no more

than 750 words.
� Because of the volume of
letters we receive, we
cannot always publish them
immediately.
� We will run no more than
two letters per author per
month. 
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The Newport Daily News

P.O. Box 420, Newport, RI
02840
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E-mail:
Editor@NewportRI.com

SOMETHING TO SAY?

The traffic management
program will improve

local and state
coordination to ensure
that response to traffic
problems is organized

and effective.

Councilwoman
showed caller
little courtesy

On July 6, I made a tele-

phone call to Middletown

Councilwoman Barbara A.

VonVillas. The purpose of

the call was to try to dis-

cuss the recent 25 percent

increase in campground

fees at Sachuest Beach. I

first asked if this was a

good time for her to discuss

the subject or I would be

happy to call her back at

her convenience. She then

proceeded to dominate the

subject, refusing to listen

to our concerns. She then

said the 25 percent fee

increase was fair and hung

up.

I’ve spoken with other

council members in Middle-

town and they all listened

and treated me with cour-

tesy and respect. So my

advice to Councilwoman

VonVillas is: It’s so nice to

be nice, and it doesn’t cost

anything.

Sam Fazzio, Cumberland


